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Figure 1b.  US Bond Yields, Excl. Fed Experiment
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Figure 2a.  Swedish Bond Yields
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Figure 2b.  Swedish Bond Yields, Excl. Sept. 1992
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Misspecification Tests
  Equation 1   Equation 2

Autocorrelation F(4,155)=0.1 (97%) F(4,155)=1.6 (18%)
ARCH F(4,155)=1.2 (29%)) F(4,155)=0.5 (71%)
Markov F(4,155)=0.9 (47%) F(4,155)=1.7 (15%)

7XERHEVH�IVVSVW�FEWIH�SR�GSRHMXMSREP�WGSVIW�EVI�KMZIR�MR�TEVIRXLIWMW�

8LI�HMWTPE]IH�QMWWTIGMJMGEXMSR�XIWXW�EVI�EPWS�FEWIH�SR�GSRHMXMSREP�WGSVIW�ERH�EVI

*�ZIVWMSRW�JVSQ�TETIVW�F]�2I[I]���������8EYGLIR���������ERH�;LMXI��������

8LI]�EVI�WYKKIWXIH�MR�,EQMPXSR��������JSV�XLI�1EVOSZ�QSHIP���8LI�WMKRMJMGERGI

PIZIP�MW�KMZIR�MR�TEVIRXLIWMW���2SRI�SJ�XLI�HMWTPE]IH�HMEKRSWXMGW�MRHMGEXI�ER]

WTIGMJMGEXMSR�TVSFPIQW��EPXLSYKL�MX�MW�ER�STIR�MWWYI�LS[�XLIWI�XIWXW�TIVJSVQ�MR

JMRMXI�WEQTPIW�JSV�,11�

8LIVI�MW�E�GPSWI�WMQMPEVMX]�FIX[IIR�XLI�WXEXI�HITIRHIRX�GSZEVMERGIW�JSV

XLI�HMWXYVFERGIW�MR�XLMW�TETIV�ERH�XLEX�MR�&PM\�������E��F���[LMGL�I\EQMRIH�XLI

WLSVX�IRH�SJ�XLI�]MIPH�GYVZI��XLVII�ERH�WM\�QSRXL�XVIEWYV]�FMPPW����-R�FSXL�GEWIW

XLI�LMKL�ZEVMERGI�WXEXI��WXEXI�SRI��LEW�RIKEXMZIP]�GSVVIPEXIH�HMWXYVFERGIW��[LMPI
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Figure 4a.  Ex ante Optimal Forecast, US model 1
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Figure 4b.  Ex ante Optimal Forecast, Sweden model 1
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