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Economic activity improving 

Good GDP growth Labour market strengthening 

Annual percentage change and percentage of labour force, 15–74 years, 
respectively, seasonally-adjusted data. 
 

Sources: Statistics Sweden and the Riksbank 



International discussion about 
inflation-targeting 



Financial crises highly costly to society 
GDP in Sweden 1950-2014, SEK billion 

Sources: National Institute of Economic Research and the Riksbank 
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Should monetary policy take financial 
imbalances into account? 



Inflation is ”a general rise of the price 
level” 
Annual percentage change 
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The rate of increase in the CPIF is the average  
of the rate of price increases for several thousand goods and services! 

Sources: Statistics Sweden and the Riksbank 



  

Prices for electronics have long been falling, 
but recently the fall has slowed down 
Annual percentage change 

  Sources: Statistics Sweden and the Riksbank 
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Low and more stable inflation since 
the target was introduced 
Annual percentage change, 12 months moving average 

Source: Statistics Sweden Note. Refers to real time data.  
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Important to safeguard the inflation 
target 

 

 Has created stable game rules for price-setting and wage formation since 
the 1990s 

 One should be able to assume the inflation target will be attained 

 Creates the conditions for good and long-term sustainable growth 

 

But 

 
 The low interest rates can lead to excessive risk taking 

 Household debts and housing market have long posed a risk 

 Measures to reduce these risks are needed urgently 

 

 

 

 



Clear effects on analysis and working 
methods 

The Riksbank’s Research 
Division: 
  
2000: 
• 5-6 researchers 
• Macroeconomics/  

Monetary policy 
 
2015: 
• 16-17 researchers 
• Bank&Finance/Financial 

Stability 
• Macroeconomics/ 

Monetary policy 

Examples of internal work reported in  
articles and commentaries: 
• Why is inflation low? 
• Digitisation and inflation 
• Low global interest rates 
• Lower neutral interest rate in Sweden? 
• Recent inflation outcomes and forecasts 
• Why haven’t companies raised their prices?  
 


