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" The views expressed here are my own and not necessarily those of the Federal Reserve
System or my colleagues on the Federal Open Market Committee.

FEDERAL RESERVE BANK of CLEVELAND Page 1



e Point 1. Financial stability matters to central banks because the
goals of monetary policy and financial stability are interconnected.
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systematic approach in applying financial stability policy rather than
relying on discretion.
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e Point 4: Macroprudential policy actions must be communicated in a
clear way to avoid creating a conflict with or causing confusion over
actions taken to foster monetary policy goals.
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goals of monetary policy and financial stability are interconnected.

e Point 2: To foster the resiliency of the financial system,
macroprudential tools are being developed to lower the probability
that instability arises and to limit the damage when financial shocks
arise.

e Point 3: To the extent possible, policymakers should take a
systematic approach in applying financial stability policy rather than
relying on discretion.

e Point 4: Macroprudential policy actions must be communicated in a
clear way to avoid creating a conflict with or causing confusion over
actions taken to foster monetary policy goals.

e Point 5. Financial stability should not be added as another goal for
monetary policy, but monetary policymakers need to remain
cognizant of the linkages between financial stability and monetary
policy goals.

FEDERAL RESERVE BANK of CLEVELAND Page 6



