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Financial crises are costly, both for 
society...
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... and for the banks
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Total costs (including government capital injections and asset purchases) 

Source: FSB
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Basel III – a central role in counteracting 
future crises

More 
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Basel III benefits both society… 

Capital requirement

GDP (%)

Long-run net effects of increased capital requirement

Source: BIS

Net effect given crisis with 
moderate effects on GDP (63% of 
GDP)

Net effect given crisis with major 
effects on GDP (100% of GDP)



Note. Measured using 5-year CDS premiums, average over past year. Source: The Riksbank

…and the banks
Indication of the banks’ funding costs (Basis points)



Capital requirements shall become more 
credible and comparable

Revised standardised approaches

Credit risk, market risk, operational 

risk 

Revisions of internal models
Credit risk, market risk, operational 
risk

Risk weight floor 

Leverage ratio 

Calibration of 
regulatory 
framework

Sovereign exposures

Regulatory framework complete by 
end of 2016


